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-Se
a

↓
Substantial (Maximum) Risk and Rewards of
ownership are transferred to Lesser.

↓
Indicators toCheck ElL

-
① ③ ⑨ ⑤

② Lease Term Prof SpecialisedTramfer of Right to Covers Maximum MLP
Asset

ownership For
purchase Economic Life Substantially Lessee

atend of at reduced OF Asset Covers FrLease Term price & (75%(a) of Asset

it is certain Catleast 90%)
That Lessee
will Buy

Books of Lessee

(#eph:- Calculate Prof MLP MLP-DP+ LP+ SRV)
at Discount Rate

Hearticular
I LR

2 CR

3 CR

CR
Y GRV Fi
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Step2 : - Recognise Asset & Lease Liability at
Lower of Pr of MLP (2) Fair value

ep3: Assetap Dr. (including IDC
To Bank (IDC + DP)
To Lease Liability al (BIF)

IDC = Initial Direct Cost

-

%#ep4: - Calculate Interest /Finance Cost)

Parent

Last XXX

year (BIF) (inciding O

Gav
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looksof Lessor

tantTeam, Gr
6) GRV of Cessor is higher of :-

guaranteed by Lessee
G

guaranteed by 3rd Party

C) UGRv = Total Rv = GRV

d) Gross Investment- McP + VSRV
in Lease

(G12)

2 Prof GIL = NIL = Pr of (Mcp + USRV)

#) Unearned Finance = Total Inferent Encor
Income to be recorded in

Future

612-NIL

Sept- Calculate Lease Receivable at ProFGIL

Leararticular

LR

2 CR

3 LR
3 GRV+UGR -

#
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Step2:- Recognise Lease Receivable
--

Non-Dealer Dealer

↓ ↓
Bankal Dr. DP-IDC Bank alcDr . DP

Lease Receivable Dr . (PV) CoGs al Dr. (BIE)
To Asset ak (BV) Lease Receivable Dr. (PV)

(Difference in pal) To Inventory (BU)
To sales ak

(lowerof PV Of MLP
CrFV)

#eps :- Interest Income =) Same Format of
Lessee
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Sales & Lease Back (As 19)

⑧
N Asset sold &
Seller- Buyer

In Leave Back
↓

Same Asset Lesser
Lessee

Seller (Lessa) has profit/loss on sale
Accounting Treatment

↓
Cheese Lease Nature
--

Finance Lease operating
Back Lease Back

↓ ↓
CH = Carrying Art

Profit/loss on Sale (BV)
is deferred Fu Fair value
Amortised over the (Market Value)
Life of Asset (in proportion

Of Depreciation
Sp = Selling Price

↓ (Actual Sale)
Bank al Dr . (sale proceede
To Asset al (Book value)

(Difference = Deferred Gam(loss)

·

S
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↓
Sale 2 operating Lease

↓
Treatment of Gain/loss as sale

-TCA-SP
Rule &

Rule 2 Rule 3

Impairement Loss onSale profital sale
↓ of Asset ↓ ! SPECA

apply any when Loss shall always Divide Total
-

Fair value is Lower be trufer to
Than CA of Asset Por↓ -profitn is
CA = 100000 Exception :

-
Ja
=Fr = 80, 000 ↓ Profit upto profit
-

Pal Lossshall be Over 2Impairo
Deferred 8 ↓

Fr
above FV

Revised
= 80000
,Ameriseda Pal ↓

Deferred
CA

is compensated (mediatea & Amatised
With Future Over the
Concessional Lease Term
Lease Reut ESP-F)


